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Summer Stipends Awarded to Five
Five Grand Valley faculty members
have been awarded stipends for research
projects to be carried out during the
coming summer.
Thomas Herzog , of the psychology
department, will investigate the relationship between a perceptual measure, the
kinesthetic aftereffect, and a, personality
dimension known as augment/reducing ,
in a study involving 160 subjects.
Nathalie Ostroot, of the anthropology /
sociology department, and Wayne Snyder,
of the economics department, will continue their research comparing the quality
of life between the cities of Springfield,
Illinois , and Aix-en-Provence, France.
Ostroot and Snyder will spend three
months in France completing interviews
to complement earlier research in Springfield . The research involves individuals'
perceptions about their housing, health ,
education , income, and interpersonal relationships.
William James College faculty member
Stephen Rowe will work on his book,
" Leaving and Returning: An Essay on
the Emergence of a World Ethic." The
book deals with Rowe 's interpretations of
what Americans have learned through the
social action movements of the 1960s and
the human potential movements of the
1970s.

MAY 19 BALLOT PROPOSAL

On May 19, Michigan residents
will go to the polls to cast their votes
on a proposal which would cut property taxes, raise the sales tax, and
earmark state lottery funds for education. This issue of the Forum includes
a special supplement on the ballot
proposal on pages 5 and 6. A limited
number of additional copies of the
material are available from the Public
Relations Office, 316 Manitou Hall ,
ext. 222.

Rowe 's thesis is that there is a line of
development which runs through the con fu sion of these decades and results in a
new orientation to both personhood and
culture - a new ethic.
Tony Travis, of the history department, expects to complete the final
chapter of his book exploring the influence of Sophonisba Breckinridge and her
colleagues at the University of Chicago
School of Social Services Administration
on United States social welfare policy.

Travis ' work on previou s chapters of
the book were underwritten by the
National Endowment For The Humanities. Initial research was conducted with ·
the aid of a GVSC grant while on sabbatical in Washington , D.C.
The book is essentially a biography of
Sophonisba Breckinridge which focuses
on her as a social feminist , founder of
the profession of social work , influential
co-leader of the "Chicago Group " of
social reformers.

Athletic Department Outlines
Scholarship Reductions
Grand Valley State Colleges' Department of Intercollegiate Athletics has
announced plans to reduce its scholarship budget by 23 percent over the next
four years. The $56,000 cutback is part
of overall institutional reductions announced last December, according to
George MacDonald, director of intercollegiate athletics.
The budget for athletic scholarships
will drop from $186,302 for the current
academic year to a target of $129,934 for
1984-85. Men's sports scholarships will be
cut by $41,560 - from $141,494 to
$99,934 - and in women's sports, a
$14 ,808 cut from $44,808 to $30,000.
The division of scholarship funds between men and women will continue to
reflect their proportionate numbers in the
athletic program, MacDonald said. "Women now comprise 24 percent of those
participating in intercollegiate athletics
and 24 percent of the athletic scholarship funds are allocated to them. In
1984-85, we anticipate they will account
for 23 percent of the athletes and 23 percent of the athletic scholarships."
All current scholarship commitments
to students will be honored, according to
MacDonald. In sports for which scholarships will be eliminated, the funding will
be phased out as commitments are fuJ.
filled.

The budget plan calls for phasing out
scholarships for men's baseball, cross
country , tennis and golf, and for women's
track, tennis and field hockey. Current
funding levels for scholarships in these
programs now range from $5,585 for
men's cross country and track to $535
for men's tennis and golf. The men 's
baseball program currently awards $2,070
in scholarships, while the women's tennis
program has $2,000 in scholarship funds
and the women's field hockey program
has $1,000.
Grand Valley will continue to offer
scholarships in men's football , basketball
and wrestling and women's basketball,
volleyball, and softball.
According to MacDonald, Grand Val ley's athletic scholarship spendings currently rank no higher than fifth of the
nine schools in the Great Lakes Intercollegiate Athletic Conference (G LIAC)
for any sport.
"We haven't had problems attracting
good athletes in the past, and I don't
expect we will in the future, " he said.
"The athletic scholarship is just one part
of the overall recruiting package . Our
academic programs, our faculty and our
coaches are more important than scholarships, and we expect they will continue
to attract good athletes ."
(Continu ed on page 3)

Across Campus
NEW LOCATIONS SELECTED
FOR SUMMER, FALL GRAND
RAPIDS CLASSES

Grand Valley's Grand Rapids classes
are moving from East Grand Rapids High
School to three locations closer to downtown Grand Rapids for the summer and
fall sessions .
Summer and fall classes will be held
primarily at the Grand Center, Davenport
College, Grand Rapids Junior College,
and Union High School, 1800 Tremont,
N.W.
The Union High School location was
chosen because it offers more convenient
parking, more complete audio-visual services, and is closer to the expressway,
according to Grand Rapids Center Director Reid Holland.
JAZZ GROUPS PERFORM TONIGHT

Grand Valley's Studio Jazz Orchestra,
One O'Clock Band, and Small Jazz Ensemble will present their annual spring
concert on Monday, April 27, at 8 p.m.
in the Calder Fine Arts Center. The concert will feature jazz from several periods
and styles, including the big band music
of Les Brown, Stan Kenton and Woody
Herman. Admission will be $1 at the door.
CHAMBER ORCHESTRA OFFERS
HONORS CONCERT TUESDAY NOON

Grand Valley's Music Department will
present an Honors Concert featuring
selected solosits with the GVSC Chamber
Orchestra on Tuesday, April 28, at 12
noon in the Calder Fine Arts Center. The
program will include selections by Handel,
Mozart , Strauss, Saint Saens, Grieg , Verdi ,
and Jacob.
SHOWCASE WILL FEATURE
POETRY READING

William James College graduate Raymong Stock will read his poetry at the
T JC Showcase to be held Thursday ,
April 30 , at 4 p.m ., in the skylight
room on the second floor of Lake Superior Hall.
SIDEWALK SALE TOMORROW

The Grand Valley bookstore will hold
its annual sidewalk sale on Tuesday,
April 28.
AURICH WILL BE HONORED

The campus community is invited to
a reception honoring Ward Aurich, physical plant officer, who is leaving Grand
Valley after 17 years of service. The event
will be held from 3- 4 :30 p.m. on Thursday, April 30 , in the main lounge of the
Campus Center.

• • •••••• • •••••

SCIENCE COURSES
WILL BE REVIEWED

FRENCH SCHOOL
ATTRACTS ELEVEN

The College of Arts and Sciences
Curriculum Planning and Review Committee will soon be considering several
course proposals which were recently
approved by its science division committee. The courses are PED 174, Stunts
and Tumbling; PED 17 5, Gymnastics;
PED 176, Badminton; PED 218, Officiating Seasonal Sports; PED 305, Movement Education; PED 307 (a change in
number from the previous 305); HS 301,
Introduction to Research in the Health
Sciences; and HS 305, Clinical Nutrition .
Persons wishing to comment on the
course proposals should contact CPRC
chair William Bell, 144 Lake Michigan
Hall, as soon as possible .

Eleven students have enrolled in
Grand Valley's four-week Fren ch Sum mer School in Paris, directed by professor Pierre Robert . An orientation for the
students will be held at 3 p.m. on Mon day , April 27 , in Room 216, Au Sable
Hall.

LUBBERS SCHEDULES
OPEN OFFICE HOURS

President Arend D. Lubbers will hold
open office hours from 9 to 11:45 a.m .
on Wednesday, April 29. Persons who
wish to talk with the president may do so
in his office during those hours without a
previous appointment.
FULBRIGHT MATERIALS
AVAILABLE ON CAMPUS

Complete information and application
forms for the 1982-83 Fulbright Scholarship program for graduate and faculty
study abroad are available from Frank
Schwarz, Room 210, Au Sable Hall (or
call ext. 211) between 9:30 a.m. and
2:30 p.m. on Monday, Wednesday and
Friday; if no answer, call ext. 203.
PROSPECTIVE GRADUATE
STUDENTS INVITED TO
RECEPTION DOWNTOWN

The Admissions Office will hold a free
reception for prospective graduate students on Thursday, April 30, from 4-8
p.m. in the Grand Center in Grand Rapids. Admissions counselors, faculty members, and others will be present at the
reception to inform visitors about Grand
Valley 's graduate programs in business
administration, education, health sciences,
nursing, public administration, social
work and taxation .
YEARBOOK DUE NEXT WEEK

The Grand Valley yearbook, Crosswinds, will arrive on campus on May 4.
Unreserved copies will cost $12.50 and
may be purchased in the Student Senate
office in the Campus Center. Persons
picking up reserved copies must present
Grand Valley identification and deposit
receipts.
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SUMMER FOOD SERVICE
HOURS ANNOUNCED

Renovation of the entire dishroom in
the Commons is planned for this May .
include replacement of
The work
the floor , ceiling , work tables, co nveyor
system , and a new chemical dishwashing
machine . The new dishwasher will be'
quieter, cooler, and more energy effi.
cient.
In order to make room for the con struction , the Commons food service
operations (including the dining rooms
and snack bar) will be closed from May 7
through May 31.
The Campus Center snack bar will
remain open through May 29, Monday
through Friday, 7:30 a.m . to 3 :30 p.m.
The ala carte line will be serving two
entrees along with the salad bar for lunch.
Beginning Monday , June 1, the sum mer food service program will return to
the Commons. The entire food operation
will be conducted in the upper level of
the Commons, the same as the past two
summers, from 7:30 a.m. to 3:30 p.m.
Catering and conferences will be conducted as scheduled during the summer.

will

APARTMENT FOR RENT

Beautiful, furnished, two-bedroom Heritage Hill apartment to sublet May 12
through August. $250 /month . Call ext.
201 or 485 .
NEW PLAYS FESTIVAL
CONTINUES

The New Plays Festival's second weekend will feature " Generation Cap" by
Ellinore Jensen and " Polar Wandering "
by Art Versluis. Jensen's play is about a
Gray Panther retired English teacher who
captures a would-be burglar in her apartment. Versluis has written an intriguing
view of a young man , devastated by the
destruction of the environment, who
returns for his grandmoth er's fun eral
only to find his world permanently
altered. Performances of the two works
are at 8 p.m. on April 30 , May 1 and 2
at the John Ball Park pavilion .
Tickets are 99 cents and can be purchased at the box offi ce at the pavilion
on the evening of the performances .
Reservations can be made by calling
895-6611, ext. 379.

•

Across Campus Continued
MOTOR POOL VEHICLE
RATES INCREASE
As a result of substantial increases in
vehicle operations and replacement costs,
the mileage charges for state and college
owned vehicles will be raised effective
July 1, 1981. The current and new rates
are:

Vehicle Type
Sedan
Station Wagon
Van
Bus

Current
Rate/Mile
.210
.240
.305
.435

New
Rate/Mile
.245
.305
.360
.500

DIAL-A-BARGAIN
FROM CHANNEL 35
WGVC-TV offers bargains galore in its
annual fund-raising auction, continuing
through Saturday, May 2. The public
television station's seventh annual auction
is being telecast from a new and more
spacious location, the Cascade Sports
Arena near Grand Rapids.
The auction fun starts at 6 p.m. and
lasts until midnight every night. On Saturday a new feature, the Kids' Auction
run by sixty students from grades si~
through eight, will begin at 4:30 p.m. and
air for 90 minutes before the regular
auction starts at 6 p.m.

Athletic Department Outlines
Scholarship Reductions
(Continued from page 1)
One of Grand Valley's primary concerns is maintaining a high quality of
competition in athletics, MacDonald said.
Although the institution is currently a
member of the National Collegiate
Athletic Association (NCAA) Division II,
the reduction in institutional support for
athletics could eventually lead to competition with NCAA Division III schools he
said. "We're very much interested' in
playing some of these schools."
Mem hers of both the NCAA Division
II and the G LIAC have been discussing
~ays of reducing operating budgets for
mtercollegiate athletics, according to
MacDonald. Measures being discussed include standardization of athletic aid·
limitations in coaching staffs; more crea'.
tive scheduling, including reducing the
distances travelled and the number of
players traveling with the teams; cutting
back or eliminating spring football
practices; and elimination of junior varsity competition.

Personal Note
Jean Waldo, staff' benefits aide, was
recently elected to a three-year term as
president of the Michigan Trails Girl
Scout Council.

Grand Vall!IY Forum
The Grand Valley Forum is published
every Monday by the Public Relations
Office. All materials should be sent to
Dotti Clune, editor, Public Relations
Offi ce, 316 Manitou Hall, Grand Valley
State Colli>ges. Allendale. Michigan
49401. TelephonP: 616/895-6611. ext.
222.

"If all schools were to take the same
steps, no single school would have an unfair advantage ," he said.

Seley andTakahara
Will Offer
Workshop
Ox-Bow, a 110-acre summer haven for
artists near Saugatuck, will be the setting
for a two-week art workshop sponsored
by Grand Valley June 28 - July 11.
Grand Valley Art Department faculty
members Beverly Seley and Takeshi
Takahara will instruct sessions on dyeing,
three dimensional weaving, Japanese
hand-made papermaking, and printJilaking/contem porary Japanese color woodblock.
Takahara received his M.F.A. degree
from the University of Iowa and has been
teaching printmaking at Grand Valley for
nine years. He has exhibited internationally and has won numerous awards and
recognitions. In 1977, he spent a year in
Japan studying traditional papermaking.
He has taught many papermaking workshops.
Seley received her M.F .A. degree from
Michigan State University. She has taught
fiber at Grand Valley for the past eight
years. She has studied natural dyeing with
Mary Francis Davidson and has studied
weaving with Robert Collinwood and
Robert Sauer.
Enrollment in the workshop will be
limited to 30 participants who are professional artists or advanced students.
Ox-Bow was founded in 1910 by two
Chicago painters, Frederick F. Fursman
and Walter Marshall Clute, as a place
where artists could work in an unspoiled
natural environment.
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Faculty Sketches
Georgianna Klein, an instructor in the
mathematics and computN scie ncP de partmrnt, recenlly completed llw st•co nd
half of the National Science Foundation
Chautauqua Short Course for College
Teachers in Amherst, Massachusetts.
Klein was one of 25 persons chosen from
among nearly 90 who applied for the
course , e_n~itle? "Strategies for Increasing
the Partic1pat1on of Women in Mathematics-Related Fields." The first half of
the course was held last October.
. Klein is currently involved in two proJects associated with the course. One is
a graduate workshop to be offered by
Grand Valley this summer on the topic
of math avoidance by females . The
other is a class, offered through the
Grand Rapids Public Schools Lighthouse
Program, entitled " Mathworks: Patterns
and Puzzles for Mothers and Daughters."
The course is designed to develop math
interest in females , demonstrate that
math is not the exclusive domain of
~a~es, and give mothers a basis for prov1dmg mathematics support for their
daughters.
An animated film by William James
College faculty member Deanna Morse
has been selected as a finalist at the
23rd annual American Film Festival
which will be held in New York City'.
June 1-6. The film, Charleston Home
Movie, is a finalist in the visual essays
category. The festival is sponsored by
the Educational Film Library Association .
Charleston Home Movie also won best
of category in the " Innovations " category
at the Jacksonville Film Festival , a part
of the River City Arts Festival held in
Jacksonville, Florida, recentl y.

Jobs on Campus
COT

Clerical Aide -Three positions: Financial
Aids, Records and Academic Serivces.
Salary range , C-1, $3.98-5.59 /hr. To
perform general clerical work. Must
have knowledge of office procedures
and equipment. One year of training
and/or experience required .
Clerical Assistant - Developmental Skills
Upward Bound program. Salary range ,
C-3, $4.41-6.19/hr. To perform a
variety of office duties requiring
discretionary action s. Must have ability to perform duties which involve a
significant portion of a compl ete
operating procedure. A minimum of
two years of related experience or
training.

..

Calendar of Events .
Monday, April 27

12 noon : Lunch break Series - Antony Peebles, pianist. Free . Calder Fine Arts Center.
12-5 p.m.: Art Exhibit. " Art Machine ," paintings & polychrome wood sculpture by James_Clover. Free. Campus Center Gallery.
3 p.m.: Orientation for French summer school students. 216 Au Sable Hall.
3 p.m. : Softball -Wayne State University at GVSC. (2)
8 p.m. : Concert - GVSC Studio Jazz Orchestra, One O'Clock Band and Small Jazz Ensemble. Calder Fine Arts Center. Admission :
$1 at the door.
Tuesday, April 28

10 a.m.: Golf - GVSC at Aquinas Spring Classic, Kauffman Country Club, Grand Rapids.
12 noon : Concert - Grand Valley Honors Concert featuring selected soloists. Calder Fine Arts Center.
12 noon: Lunch break Series - Peggy Lawter, modern dancer. Free. Dance studio, Calder Fine Arts Center.
1 p.m.: Baseball - Saginaw Valley at GVSC .
1- 7 p.m .: Art Exhibit. See April 27 for details.
Bookstore Annual Sidewalk Sale.
Wednesday, April 29

9-11 :45 a.m .: Open office hours with President Lubbers. No appointment necessary .
12-5 p.m.: Art Exhibit. See April 27 for details.
Golf - G VSC at Northwood Invitational, Midland Country Club.
Thursday, April 30

8 a.m .-5 p.m .: Conference - "International Marketing via Agents and Distributors." Advance registration required. Grand Center,
245 Monroe, N.W., Grand Rapids . Sponsored by the F.E. Seidman College of Business and Administration. For cost and more
information , call the Conference Department at 459-6524.
1 p.m. : Baseball - G VSC at Siena Heights.
1- 7 p.m.: Art Exhibit. See April 27 for details.
3-4 :30 p.m.: Reception honoring Ward Aurich. Campus Center Main Lounge.
4-8 p.m.: Reception for prospective graduate students. Grand Center, Grand Rapids.
4 p.m. : TJC Showcase - Poetry reading by Raymond Stock. Second floor, Lake Superior Hall.
8 p.m. : New Plays Festival - John Ball Park pavilion , Grand Rapids. Admission: 99 cents.
Friday, May 1

10 a.m.: Golf - GVSC at Bay Valley Classic, Saginaw.
12- 5 p.m.: Art Exhibit. See April 27 for details.
8 p.m. : New Plays Festival. See April 30 for details.
Tennis - GLIAC Conference meet at Houghton .
Softball - SMAIAW Tournament in Big Rapids.
Saturday, May 2

8 a.m.: Golf. See May 1 for details .
12 noon : Track - NAIA District 23 Outdoor Championships in Allendale.
1 p.m .: Baseball - GVSC at Hillsdale College.
8 p.m. : New Plays Festival. See April 30 for details.
Tennis. See May 1 for details.
Sunday, May 3

10 :30 a.m .: Dialogue Worship. Kistler Pit.
6:30 p.m. : Catholic Mass. Commons Snack Bar.
Monday, May 4

12-5 p.m.: Art Exhibit. See April 27 for details.
3 p.m.: Softball - GVSC at Lake Superior State. (2)
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Michigan Tax Cut Plan
The 1981 Property Tax Cut Ballot
Proposal is designed to offer significant
property tax relief for Michigan residents.
In total, the proposal provides $1.4 bil lion of overall tax relief, primarily in the
form of direct property tax reduction for
homeowners and renters. The proposal
reduces total residential and farm property taxes by 50 percent.
Under the Property Tax Cut Ballot

Proposal , the state would reimburse local
governments and school districts for their
revenue losses resulting from the property tax cut. To fund this reimbursement,
the proposal would increase the state
sales tax by 1 ½ percent (from 4 to 5½
percent) , thereby raising $800 million .
The remainder of the funds needed
for reimbursing local governments would
come from cutting state spending ($250

million in the first year) and from the
$385 million savings resulting from the
property tax cuts, which would reduce
payments to the existing homestead
property tax relief program.
State officials estimate thf' average
net property tax relief per household
would be $425 under the Property Tax
Cut Ballot Proposal.

1981 PROPERTY TAX CUT
BALLOT PROPOSAL
INCREASED PROPERTY TAX RELIEF
Fifty-percent cut in residential and
farm property taxes
$1.3 billion property tax reduction
$160 million circuit-breaker tax
relief retained
Average new property tax relief per
household of $425

•
CITY INCOME TAX RELIEF
Fifty-percent cut in local income
taxes, reducing them by $120 million

•
SLOWER PROPERTY TAX GROWTH
Restrict to 6 percent growth annually

1. WHAT DOES IT DO?
The Property Tax Cut Proposal
reduces summer and winter tax bills
directly, and provides additional property
tax relief for renters, senior citizens and
other taxpayers by increasing homestead
property tax credit benefits. It also restricts increases in property tax revenue
and reduces city income taxes paid by
50 percent.
2. HOW MUCH PROPERTY TAX RELIEF WILL THE AVERAGE HOMEOWNER RECEIVE?
Tax bills for operating taxes sent by
the local treasurer in the summer and
winter will be reduced by 50 percent.
Operating property taxes exclude the
amount of property taxes levied to pay
for debt obligations. Operating taxes
generally amount to about 90 percent
of the total property tax bill. New property tax relief per household will amount
to about $425.
The 50 percent property tax cut will
apply only to a primary residential homestead. A second home or resort property
would not qualify for the increased prop-

INCREASE SALES TAX
ALSO
Raise state sales and use tax by 1 V2
Improve property tax program by expercent, from 4 to 5½ percent
panding tax relief to include the 65
Dedicate $800 million income from
percent of present non-senior homeincreased sales and use tax to reimowners who are not eligible for relief,
burse local units for providing propproviding:
erty tax relief
- Relief for those whose property
taxes exceed 2.5 percent of their
income
- Special low-income provisions for
all taxpayers
STATE SPENDING CUTS
- No property taxes levied if income
Cut state spending by $250 million
is $5 ,000 or less
in first year, using savings to reimburse
Allow assessment of farm property
local units for providing tax relief
by its use value
Reduce state homestead tax relief
Require voter approval for property
payments by $385 million, with these
tax millage increases
funds also used to reimburse local
Earmark lottery revenue for educaunits
tion .

•

erty tax relief. Farmers may have the
50 percent reduction apply to all farmland property taxes if gross farm receipts
exceed household income. Otherwise, the
cut applies to farmland adjacent and
contiguous to the homestead if the owner
lived there ten years or more, or the
homestead and five acres of land if the
owner lived on the farm property less
than ten years.
3. WHAT IS THE MAXIMUM AMOUNT
OF RELIEF A HOMEOWNER MAY
RECEIVE?
The maximum property tax reduction
per homestead in 1981 is $1,400. The
maxim um will increase every year as
residential and agricultural property taxes
increase statewide to reflect inflationary
increases. In addition, a taxpayer could
also receive up to $1,200 from the current property tax credit program if
property taxes after the 50 percent cut
still exceed a specified percentage of
household income.
4. WHAT ABOUT CURRENT PROPERTY TAX RELIEF CREDITS?
Currently , all senior citizens, renters ,
and other property taxpayers are eligible

to receive a property tax credit when the
property tax (or, for renters, imputed
property tax) is high relative to total
household income. Currently , general
taxpayers may obtain a property tax
relief credit equal to 60 percen t of the
amount by which their property taxes
exceed 3½ percent of their total household income. Senior citizen property ta x
relief is even greater. As property taxes
increase, so does the property tax credit
benefit.
This ballot proposal would provide
relief if, after the 50 percent property tax
cut, property taxes exceed 2½ percent of
income. Those whose in come is under
$7,000 would receive even greater relief
as shown below .

If Income Is

Credit Base is Property
Tax in Excess of This
Percent of Income

Through $5,000
$5,001-$6,000
$6,001 - $7,000
Greater than $ 7,000

0
1%
'XYr
2 11[;.

Senior citizens and the di sabl pd would
receive 100 percent of the credit base

computed as shown above. Others would
receive a credit of 60 percent of the
credit base.
This improved property tax relief
formula will, in effect, provide greater
relief to low-income taxpayers and also
increase the number of taxpayers eligible
to participate in the program .

5. HOW WILL RENTERS BENEFIT?
Renters will receive increased property tax relief credits. Currently, a renter
is eligible to claim a credit if 1 7 percent
of annual rent paid exceeds 3½ percent
of income. The ballot proposal would
change the 3 ½ percent to a lower percentage as illustrated above.
6. HOW WILL LOCAL GOVERNMENT
OPERATIONS BE MAINTAINED IF
TAXES ARE CUT 50 PERCENT?
The state will reimburse local governments (including school districts) for the
full amount of reduced property taxes.
However, the revenue lost because of
the 6 percent cap on property tax growth
will not be reimbursed. (See question 11.)
7. HOW WILL THE STATE RAISE THE
FUNDS TO REIMBURSE LOCAL GOVERNMENTS AND SCHOOL DISTRICTS?
More than half the property tax cut
will be funded by increasing the state
sales tax rate from 4 to 5½ percent. This
increase may be used only for property
tax relief. The balance will come from
money recovered by cutting state expenditures ($250 million in the first
year) and from $385 million in savings
in the existing homestead property tax
relief program (since residents will pay
less property tax, the state will spend
less on property tax credits).
8. WHY INCREASE THE SALES TAX?
Many studies have shown that Michigan underutilizes its sales tax relative to
other states. To help balance the state
tax structure more equitably, while still
providing significant property tax relief,
statewide polls indicate that the sales
tax is the best possible revenue source
to fund a portion of the reduction in
property taxes. Both the electorate and
Legislature have rejected all proposals
to fund local governments with other
tax sources such as the income tax. No
sales tax is paid on such essentials as
housing , food consumed at home, prescription drugs, and services.

14. HOW DOES THIS PROPOSAL AFFECT THE ST ATE SPENDING AND
REVENUE LIMIT OF 1978?
The state spending and revenue limit
approved by the electorate in 1978 will
not be affected by this proposal. The increase in sales tax collections and reduced
payments of the existing property tax relief credits will not alter the level of
revenues the state may raise or level of
spending the state may incur.

11. WHAT DOES THE PROPOSAL DO
TO HELP KEEP PROPERTY TAXES
LOWER?
The proposal requires that property
tax revenue on existing property increase
no greater than 6 percent a year. The
growth restriction applies to each classification of property by local unit of
government. Individual properties may
actually be levied property taxes in
excess of 6 percent over the prior year. A
reduction in property taxes required by
this provision would be in the form of a
direct reduction in the property tax levy.
(Millage rates and assessment levels would
not be altered.)

15. WHAT IS REQUIRED TO ENACT
THIS PROPOSAL?
The State Legislature approved a
resolution putting this proposal on the
May 19, 1981, Michigan ballot. To be in
effect by summer, the electorate must
approve the measure in May . If approved
by the electorate, property taxes will be
reduced beginning this summer. A constitutional amendment is required to change
the sales tax rate; the amendment would
guarantee property tax relief. The increase in the sales tax would take effect
July 3.

12. WHAT DOES THE PROPOSAL DO
ABOUT SCHOOL PROPERTY TAXES?
All property taxes are reduced uniformly 50 percent. School districts will
be reimbursed directly for the full amount
of the reduction in property taxes.

General Taxpay,er Net Tax Cut
(Examples)'

Income
$20,000
II

$10,000
I

$30,000
Ill

Current

Proposed

Current

Proposed

Current

Proposed

Operating Property Tax
Credtt

S 675

S 337

S 1,125

$ 562

$ 900

~o

98

330

113

$1,800
570

Net Oper. Prop. Tax

S 435

S 239

795

$ 449

S 1,230

S 690

Net Prop. Tax Reduction
Sales Tax Increase

$

$ 196

$ 346

60

105

NET TAX CUT ...... ...... .. .... S 136 ...... . .

. $ 241 ..

($ Milliona)

S 1,200'
120"

$1 ,435
-800

-385
S

250

210
$ 540

143
.. ... . $ 397

· Excludes gain from 50% cut In local income taxes

115

9. HOW MUCH INCREASED SALES
TAX WILL A HOUSEHOLD PAY?
A household with a $20,000 income
will pay about $105 a year in increased
sales taxes. A family earning $35,000 a
year may pay up to $150 in additional
sales taxes, but for both cases, the in creased property tax relief will be greater
than the increased sales tax. The actual
amount a family would pay in increased
sales taxes depends on its individual buying patterns.

13. WHAT DOES THE PROPOSAL DO
TO REDUCE OTHER LOCAL TAXES?
A 50 percent cut in local income taxes
is provided through a credit against the
taxpayer's city income tax liability or a
direct reduction in withholding paym ents.
This 50 percent cut supersedes the current city income tax credit. The local
income tax credit is limited to a maximum o( $100 for every half-percent
levied. (The maximum credit in a city
levying a one-percent rate will be $200.)

10 . HOW MUCH NET TAX RELIEF
CAN A HOUSEHOLD EXPECT UNDER
THIS PROGRAM?
The actual amount of net tax relief
one receives is dependent on household
income level, property tax levy, and
taxable purchases. A family with a
$20,000 income and a $1,500 total
property tax bill would receive $870
in total property tax relief and pay about
$105 in increased sales tax, thereby
receiving a total tax relief of $765.

Impact on State Revenues

50% Property Tax Cut
50% Local Income Tu Cut
Increased Property Tax Credrts

INCREASED TAX RELIEF
1'h Cent Sales/Use Tax
Reduced Property Tax Credits
NET REDUCTION IN STATE REVENUE

· Could be reduced by up to SSO million due to the 6%
revenue growth cap, however this amount may be ottset by
increased millage rates .

·· Assumes 1% increase in city income tax rates in Detroit
and other cities experiencing fiscal difficulties .

